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China’s President Xi  Jinping 

made his maiden visit to Malaysia 

this week as part of his tour of 

the region. President Xi, fresh 

from a stop in neighbouring 

Indonesia,  stressed the need 

to  strengthen t ies  between 

China and the ASEAN nations. 

	China President Xi Jinping's 

01

visit to Malaysia had  trade ties 

high on the agenda and the 

delegation was set to unveil a 

new five year economic plan 

between the two countries to 

steer trade and economic ties 

to greater heights

	Bilateral trade volumes have 

reached historical  highs of 

over US$94 billion last year, 
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Channel News Asia (2 October 2013)
News Straits Times (2 October 2013)

Boosting China-ASEAN ties

ASEAN

Source: European Commission

CHINA

culminating in China overtaking 

the US as Malaysia’s largest 

trading partner

	 Malaysia has also been China’s 

largest trade partner among 

ASEAN nations in the last five 

years

	 The three day visit focused on 

enhancing the current China-

ASEAN Free Trade Areas as 

well as giving a greater role 

to the China-ASEAN Maritime 

Cooperation Fund
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http://www.nst.com.my/nation/general/shared-aspirations-common-destiny-in-china-asean-ties-1.366579
http://www.reuters.com/article/2013/09/20/us-eu-singapore-trade-idUSBRE98J02F20130920
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The Diplomat (1 October 2013)News Straits 
Times (1 October 2013) 

Inquirer Global Nation (29 September 2013)

South China Sea Dispute No 
Closer to Resolution 03

Cal ls  of  quick resolut ion of 

o n g o i n g  S o u t h  C h i n a  S e a 

territorial dispute go unanswered.

 

	Ter r i tor ia l  tens ions  which 

begun in April 2012 over the 

Scarborough Shoals remain 

unresolved in the latest series 

of diplomatic salvoes between 

China and Philippines

The ongoing US government 

shutdown has led to President 

Obama’s decision to cancel part 

his visit to the Asia Pacific region. 

	 In  l ight of  the US federal 

government shutdown, President 

Obama scrapped his scheduled 

visits to both Malaysia and the 

	 Beijing has continued its “wedge 

politics” attempting to isolate 

Manila from the rest of ASEAN

	The upcoming ASEAN-China 

Summit this month will serve 

as a platform for latest rounds 

of talks among ASEAN states 

and China on this issue

	US Secretary of State, John 

Kerry, has urged China and its 

02 US President Obama cancels part of Asia Pacific 
visit while Xi begins first trip as president

South China Morning Post (3 October 2013)

Asian neighbours to resolve their 

territorial disputes as swiftly as 

possible

	Malays ia ’s  Deputy Foreign 

Minister has echoed this call for 

a solution and stressed ASEAN’s 

dependence on maritime stability 

being critical to its economic 

prosperity 

Philippines

	Obama was due to deliver an 

address in Kuala Lumpur and 

Manila but these stops were 

removed from his schedule

	 In his stead, US Secretary of State 

John Kerry led the US delegation 

to  As ia  and  represented 

Washington at the Asia Pacific 

Nasdaq (28 September 2013)

Indonesian SOEs may hedge 
contracts in foreign currency04

Guggenheim has filed for a new 

ASEAN focused Exchange Traded 

Fund (ETF) with the US Securities 

and Exchange Commission (SEC).

	 In a move to meet the demand 

for emerging markets investment 

opportunities, Guggenheim has 

filed for a passively managed 

ETF traded under the name 

Guggenheim ASEAN Leaders ETF

	The proposed fund will invest 

in the Phil ippine, Malaysian, 

Singaporean and Indonesian 

markets

	 If approved, this ASEAN focused 

fund wil l  give investors an 

alternative emerging markets 

destination beyond the BRIC 

nations

	However ,  ex i s t ing  ASEAN 

focused funds have not seen 

a huge level of interest, and 

have performed rather meekly 

compared to other bloc focused 

funds

Economic Cooperation (APEC) 

Summit in Bali

	 The trip coincided with China 

President Xi Jinping’s visit to 

ASEAN, widely seen as Beijing’s 

move to showcase its strategic 

attention to the region

ASEAN US

ASEAN CHINA

ASEAN

Source: zacks.com

http://thediplomat.com/flashpoints-blog/2013/10/01/to-isolate-philippines-china-woos-asean/
http://www.nst.com.my/latest/asean-needs-to-enhance-maritime-cooperation-for-prosperity-1.366198
http://globalnation.inquirer.net/86775/speed-up-code-kerry-urges-china-asean
http://www.scmp.com/news/asia/article/1322815/obama-cancels-part-asian-pacific-visit-while-xi-begins-first-president
http://www.nasdaq.com/article/guggenheim-files-for-asean-etf-etf-news-and-commentary-cm281022
http://www.zacks.com/funds/etfs/
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Strong Westports pricing 
reinstates ASEAN IPO lustre05

	 2014 could be a repeat of 2013 

where Malaysia was Asia’s top 

destination for l istings with 

planned IPOs up to US$4 billion 

by 1Malaysia Development Bhd 

and Malakoff Corp. 

Westports Holding Bhd, operator 

of Malaysia’s busiest port, has 

recently priced its proposed IPO 

at the top of the projected range 

of UD$680million.

	This strong showing signals 

a boost for ASEAN’s capital 

markets in meeting the demand 

for emerging market stocks

	 Issuers in ASEAN are taking 

advantage of the US Federal 

Reserve ’s  dec is ion not  to 

withdraw st imulus ,  further 

fue l l ing l iqu id i ty  and r i sk 

appetite in the emerging markets  

	This bodes well for another 

scheduled IPO by UMW Oil & Gas 

Corp, priced at US$730 million, 

and set to be Malaysia’s biggest 

listing of the year

	 IPOs are in a recovery after 

being hit by global financial 

uncertainty due to reported 

plans to unwind massive stimulus 

by the US Federal Reserve earlier 

in the year

The Star (1 October  2013)

ASEAN net oil imports set 
to more than double

Business Times (2 October  2013)

ASEAN’s net oi l  imports are 

projected to more than double by 

2035 to meet the energy demand 

of the region’s fast growing 

economies.

	The  I n te rna t iona l  Energy 

Agency (IEA) reported that its 

projections for oil consumption 

in ASEAN, based on today’s 

prices, valued oil imports in 2035 

to cost UD$240 billion

	The IEA, which coordinated 

e n e r g y  p o l i c y  f o r  m a n y 

developed economies, found that 

oil imports will rise to 5 million 

barrels per day (bpd) from its 

current 1.9 million bpd mark

	A S E A N ’ s  e c o n o m i c  a n d 

population growth will cause 

a sharp increase in reliance on 

oil imports potentially causing 

vulnerability of these economies 

to global oil prices

	 ASEAN will join China and India 

as the world's energy demand 

centres with Indonesia and 

Thailand leading the energy 

demand within the Association

	Fuel  subsidies ,  which cost 

around US$51 billion in 2012, 

will continue to play a key role 

in distorting energy markets

06

ASEAN members to represent the 
ASEAN region on UN bodies

The Nation (28 September 2013)

ASEAN Foreign Ministers have 

agreed on endorsing potential 

representatives to the United 

Nations as ASEAN candidates, 

a principle that will be applied 

to all members seeking elected 

positions on UN bodies.

	 Malaysia will be the first to bid 

as a representative of ASEAN, 

as it competes for a seat as a 

non-permanent member of the 

United Nations Security Council 

(UNSC) in 2015-2016

	The principle will also apply 

to Thailand’s bid as an ASEAN 

representative to the UNSC in 

2017-2018, and Thailand’s and 

Vietnam’s bid for a place on the 

UN Human Rights Council for 

different terms 

	ASEAN members wi l l  he lp 

each other campaign for a role 

in UN bodies, said Thailand’s 

Foreign Minister  Surapong 

Tohvichakchaikul, adding that 

it was not ASEAN tradition to 

compete with each other

	 ASEAN ministers also met with 

UN Secretary-General Ban Ki-

moon on the sidelines of the UN 

General Assembly in September, 

and discussed human rights 

issues, healthcare and climate 

change released in 2012 
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http://www.thestar.com.my/Business/Business-News/2013/10/01/SE-Asia-IPOs-regain-some-lustre-with-strong-Westports-pricing.aspx
http://www.btimes.com.my/Current_News/BTIMES/articles/20131002104139/Article/index_html
http://www.nationmultimedia.com/politics/Asean-to-back-member-candidates-as-UN-representati-30215825.html
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MYANMAR
MONITOR08

POLITICS

	 At least five people were killed and dozens 
of houses set on fire when hundreds of 
Buddhists rioted in western Myanmar 
on 1 October. The riots happened on 
the same day that Thein Sein travelled 
to Rakhine state for the first time since 
sectarian violence broke out more than 
a year ago.  

Aljazeera (1 October 2013) 

	 The National League for Democracy, said 
it has failed to reach a consensus with 
ethnic political parties over whether to 
amend the Constitution or rewrite the 
entire charter, and they will seek public 
opinion on the matter. 

Global Post (28 September 2013) 

ECONOMY

	Myanmar has agreed to secure loans 
from the Asian Development Bank (ADB) 
to invest in significant infrastructure 
development for the stagnant Dawei 
project .  The decis ion came after 
Myanmar was encouraged to show 
its committment to the Dawei project 
during a tripartite meeting with Thailand, 
and Japan. Japan still claims it needs 
more studies on the megaproject 
before committ ing to  take part . 
                            Mizzima (2 October 2013) 

	Singapore-listed Yoma Strategic has 
signed a memorandum of understanding 
with Japan’s Mitsubishi Corporation and 
Mitsubishi Estate to invest in its Landmark 
property development in Myanmar. The 
project involves building two million 
square feet of mixed-use residential, 
commercial ,  retai l  and hospital i ty 
developments built on a 10-acre property 
in downtown Yangon.

Myanmar Times (2 October 2013)

The Japanese government is considering 

boosting Japanese-language education in 

ASEAN following a rise in the number of people 

in ASEAN studying Japanese.

	An expert panel, headed by University of 

Tokyo professor emeritus Masayuki Yamauch, 

has advised Japan’s Prime Minister Shinzo Abe 

to increase support for Japanese-language 

education in ASEAN by sending more teachers 

to the ASEAN region

	 Preliminary figures from the Japan Foundation 

show that the number of people learning 

Japanese in ASEAN has increased considerably 

over the past three years 

	 In 2012, Indonesia had 872,000 students of 

Japanese, up by 21.8% from 2009; Thailand 

The Philippines lags in human capital 
but strong in economic growth10

The Japan Times (1 October 2013)

Increase in number of students in  
ASEAN calls for more Japanese teachers09

had 129,000 students, up by 64.5%; and 

Malaysia had 33,000 students, up by 44.7% 

	The proposal, submitted to Abe on 30 

September, suggest sending university and 

graduate students, as well as seniors, to work 

for up to one year in ASEAN

	 The panel urged the Japanese government 

to work with domestic firms to create job 

opportunities for those who studied the 

Japanese language, as well as to increase 

the country’s cultural ties with the ASEAN 

region

The Philippines lags behind its ASEAN peers 

in the WEF’s recently released Human Capital 

Index, ranking at 66th place worldwide. The 

country is however economically strong, as 

affirmed by S&P’s third hike this year in growth 

projection for the Philippines to 7.1%, while it 

lowers its projection for the region.

	 The recently released Human Capital Index by 

Davos-based World Economic Forum (WEF) 

showed  the Philippines lagging behind its 

ASEAN peers, as the country ranked in 66th 

place out of the 122 countries surveyed

	 The Philippines ranked higher than the less 

developed Vietnam, Laos, and Cambodia, 

but trailed behind Singapore - which was the 

highest of ASEAN countries in third place 

overall, Malaysia, Thailand, and Indonesia

	 In terms of workforce and employment, the 

Philippines scored well, but its rank was pulled 

down by its score in health and wellness, 

enabling environment, and education

	WEF founder Klaus Schwab stressed the 

importance of human capital for growth, 

prosperity and progress, adding that in 

the future, human capital will be the most 

important kind of capital

	 Despite the non-efficient use of human capital, 

the Philippines is expected to enjoy higher 

economic growth than its ASEAN peers this 

year

	 Standard & Poor’s raised its 2013 economic 

forecast for the Philippines for the third 

time this year from 6.9% to 7.1%, while it 

downgraded its expectations for the ASEAN 

region

	 The projection is even slightly higher than 

the Philippine government’s projection of 

6-7%, but S&P expects the country to see 

lower growth of 6.0% next year

	 ASEAN as a whole is now projected to grow 

by 5.2% this year, down from its previous 

forecast of 5.5%

	 According to the S&P report, the other ASEAN 

countries have been harder hit by the volatility 

caused by the US Federal Reserve withdrawal 

of its bond purchasing stimulus, as they have 

weaker fiscal and external accounts strong 

societies

InterAksyon (2 October 2013)
GMA News (2 October 2013)
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http://www.irrawaddy.org/archives/44641
http://www.irrawaddy.org/archives/44641
http://www.globalpost.com/dispatch/news/kyodo-news-international/130928/myanmar-opposition-ethnic-groups-fail-agree-over-const
http://www.mizzima.com/business/investment/10083-myanmar-to-start-thermal-power-plant-construction
http://www.mizzima.com/business/investment/10083-myanmar-to-start-thermal-power-plant-construction
http://mizzima.com/business/dawei/item/10226-myanmar-to-tap-adb-for-dawei-loans
http://www.elevenmyanmar.com/business/3385-foreign-investment-rate-increases-fivefold-in-wake-of-new-law
http://www.elevenmyanmar.com/national/3443-myanmar-norway-to-conduct-joint-research-project-on-marine-resources
http://www.japantimes.co.jp/news/2013/10/01/national/more-japanese-teachers-needed-in-asean-abe-is-told/#.UkuQtdLWV7Y
http://www.interaksyon.com/business/71954/philippines-trails-asean-peers-in-global-ranking-on-human-capital
http://www.gmanetwork.com/news/story/329104/economy/finance/s-amp-p-raises-phl-forecast-to-7-1-amid-asean-asia-pacific-slowdown

